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tions  and  therefore  shomn 

of  the  discussion,  except  * b®  left  n 

which  will  be  taken  Up 

Since  in  the  nature  of  th 
^ unable  to  put  the  Ca*>  w 
Character  to  the  appw?,  St  ' 
should,  if  we  are  iJ J ?!  Uo*.  , 
Ushed  procedure,  ask 
security  What  can  Mr 
up  to  secure  the  American  tlT*  Hit 
the  real  lender,  against  Pa^>- 
loss  of  six  billions  ? upon  Po!i3ible 
tion  we  find  that  the  Stat***1^- 
sessed  of  nothing  but  Pas. 

mam,”  and  this  turns  out  to  ^ ci°- 
er  over  people  occupyjng  „ po\v. 


area  of  the  earth’s  surface 
only  one  way  to  pawn 


this 
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occupying  Russians.  This  ia 
ard  practice;  we  did  it  in 
and  in  Haiti.  However, 
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1ES  born  out  of  wedlock  -the 

'Vaginal  cuatom—  did  not  acquire 

aJSSi  Poa,tlon  ln  soclal  un- 
U 3 the  inheritance  loomed 

ta  lust  *»  tht'  offspring  of  pro- 
'*rg  udW  quadrupeds  are  not  estop- 
nl|SC“v  the  accident  of  birth  from 
H J championships,  so  bastards, 
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It  would  be  necessary  f0’r°  Po^r 
move  his  divisions  out  of  a J°e 
Russia,  say  the  Ukraine,  and^  of 
ours  to  move  in,  our  soldier  Perinit 
then  exercise  ’eminent  domaim-°Ul11 
collecting  rent  and  taxes  fro  b-v 


the 


see  LffUa 

f Joe  fought  the  Germans  wh^mJLh** 
in  on  his  “eminent  domain”  \Vc  doT1 
whether  he  would  consider  hock 
any  part  of  it.  He  might  even  ~ 
sent  the  suggestion,  and  why  shou,' 
we  hurt  his  feelings? 

The  application  cannot  be  checked 
on  the  basis  of  Character  or  of  Col 
lateral  security.  How  about  Capac- 
ity? What  this  means  is  this:  does 
the  borrower  know  his  business,  and 
does  his  record  show  an  ability  to  so 
use  the  loan  that  his  business  will 
flourish  the  better  for  it?  Here  again 
our  standard  of  measurement  is  in- 
applicable What  productive  enter- 
prise is  or  can  the  State  be  engaged 
By  its  very  nature  its  business 
is  limited  to  the  exercise  of  political 
coercion.  We  would  be  very  foolish 
to  let  Joe  have  our  harfi-e^uiid-aAtk. 
for  the  purpose  of  building  up  his 
martial  machine,  not  only  because  he 
might  use  it  against  us  when  we  in- 
sisted upon  repayment,  but  more  so 
because  that  is  sheer  waste;  It  is 
like  making  a loan  to  an  inveterate 
drunkard 

If  it  is  said  that  our  loan  will  stake 
Ivan  Ivanovitch  the  180,000,000  of 
him-  to  a new  start  in  life,  and  that 
Ivan  Is  a good,  honest  worker  who 
would  not  let  his  name  be  besmirched 
by  bankruptcy,  we  must  ask  how  this 
Ivan  proposes  to  repay  To  which 
Joe  replies:  with  taxes  which,  you 
may  be  sure,  I wdl  yank  out  of  him 
There  is  no  question  of  Joe’s  Capac- 
ity along  these  lines.  But  what  can 
we  do  with  these  rubles?  Only_m,e 
thing;  we  can  cash  them  in  for  Ivan's 
production.  However,  when  we  t*?y 
to  haul  in  this  production  wc  find  our 
way  barred  by  our  own  Protective 
Tariff  Wall  As  this  self-made  bar 
ner  prevents  us  from  getting  baclt 
our  property,  the  loan  is  automatical- 
ly turned  into  a gift  at  the  very  star 
We  had  that  experience  with 
loans  made  during  World  War  I 
We  can  dispense  with  jconai#| 
tion  of  the  borrower's  Capital 
purpose  of  Capital  is  to  aid  m ^ 
production  of  goods  and  service* 

u,l«k  .... t ..  .-.n  flic 


„ as  P*  »s  e,ghteenth 

[ eUn  could  attain  positions  of  pronii- 
The  odlUm  Came  upon  the 
de*mpuvc  word  by  way  of  profit. 
That  is  a way  with  words.  When 
someone  has  an  end  to  gain,  a pur- 
pps*  to  pursue,  he  attaches  a moral 
connotation  to  some  altogether  de- 
scriptive symbol ; its  original  mean- 
ly is  lost  in  the  emotional  colora- 

Uon  which,  by  usage,  becomes  its 
deration  Take  the  word  capital  or, 
particularly,  its  derivatives,  capitalist 
and  capitalism.  Before  Karl  Marx 
hooked  on  to  it  the  morally-loaded 
Idea  of  exploitation,  capital  described 
an  accumulation  of  wealth,  it  was 
a thing,  utterly  amoral.  It  was  not 
a man  or  a class  of  men.  It  was  a 
herd  of  cattle,  an  axe,  a stock  of 
goods  or  gold,  a house,  a machine  or 
’ store  fixtures  The  word  was  used 
to  differentiate  wealth  which  satis- 
fied the  immediate  needs  of  the  own- 
er from  wealth  he  set  aside  for  fur- 
ther production  The  shoes  which 
the  cobbler  offered  for  sale  consti- 
tuted his  capital,  while  the  shoes  he 
wore  were  not  in  that  category  His 
anvil  was  the  blacksmith’s  capital, 
but  not  the  nails  he  used  to  fix  his 
wife’s  cupboard.  When  a man  spoke 
of  his  capital  he  referred  to  the  sur- 
plus he  had  accumulated  for  the  pur- 
pose of  increasing  his  output  That 
was  all  it  was  That  is  all  it  is  today. 
The  germ  of  capital  is  man’s  ca- 
pacity for  taking  thought  The  fel- 
low who  domesticated  the  wild  ani- 
mal was  a simon-pure  capitalist.  He 
, b'mself  to  that  trouble  in  order 
to  profit  by  an  abundance  of  milk, 
or  to  reduce  the  labor  of  hauling  fire- 
wood. The  one  who  first  made  use 
of  Ule  wheel  was  the  arch-capitalist 
°f  all  time,  for  he  fathered  man- 
kind's most  important  labor-saving 
devices  A capitalist  was  he  who 
observed  nature’s  fecundity  at  cer- 
tain times  of  the  year  and,  recall- 
ln£  the  unpleasantness  of  scarcity, 
bought  up  the  principle  of  storage 
Nor  can  we  overlook  the  first  trader, 
the  man  who  learned  that  he  could 
better  his  lot  bv  giving  up  some  of 
his  abundance  to  obtain  possession 
of  what  he  lacked;  thus  arose  the 
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Will  come  socialism,  the  final  mode 
m which  there  wu  be  no  conflict,' 
that  is,  the  millenium, 

* • 9 

Capitalism  was  not  a “new”  mode 
of  production,  as  the  Marxist  thesis 
contends  The  use  and  ownership  of 
capital,  as  has  been  noted,  began 
when  man  first  learned  how  to  em- 
ploy means  toward  ends,  it  is  a mode 
of  production  indigenous  to  man  and 
will  continue  to  be  his  method  of  get- 
ting along  until  he  ceases  to  be  man. 

Furthermore,  poverty  prevailed 
long  before  machinery  (and  trade) 
came  Into  great  use,  and  exploita- 
tion. which  Is  the  robbery  of  the  pro- 
ducer’s products,  was  common  prac- 
tice long  before  the  Marxist  “discov- 
ery. What  is  the  essence  of  slavery, 
a very  ancient  institution,  but  the 
exploitation  of  labor?  Ages  before 
the  invention  of  the  steam  engine, 
which  to  Marx  definitely  dated  the 
advent  of  pure  capitalism,  the  cus- 
tom of  collecting  tribute  for  permis- 
sion to  work  on  land  had  been  in  use. 
And  since  earliest  times  armed  bands 
collected  tolls  on  controlled  high- 
ways Exploitation,  as  Marx  himself 
finally  saw,  antedates  by  untold  cen- 
turies the  widespread  use  and  private 
ownership  of  “the  means  of  produc- 
tion and  distribution  ” The  associa- 


^ flnu1,  mode  of 

production  there  will  be  no  conflict 
Wuse  by  substituting  public  for 
Private  ownership  of  capital  its  ex- 
ploitattve  power  will  vanish.  Here 
again  words  are  used  to  co^ 
fought  and  mondisms  are  used  to 

r auth°*ty*  If  c&plul 

has  the  capacity  for  exploitation  can- 

P€TKODS  ^ 11  10  better 
^mselves  at  the  expense  of  others” 
Vhat  warrant  have  we  that  a politi- 
cal person  Is  more  moral  than  a pri- 
vate person  or  is,  in  fact,  a different 
Wnd  of  person?  Is  man  m the  mass 
-the  “public”  transformed  into  an 
all-wise,  all-good  being  ? That  is  the 
ethical  thought  which  socialism  im- 
plies in  its  defamation  of  capitalist 
The  evil  of  it  is  transmitted  into 
good  by  a mere  transference  of  title 
from  private  to  political  persons. 
What  could  be  simpler— or  more  ap- 
pealing to  the  exploited?  Let’s  steal 
from  the  thieves  and  stop  thievery 
Socialists,  however,  have  not  been 
alone  In  this  befuddlement  of  lan- 
guage; they  have  had  some  powerful, 
though  sub  rosa,  confederates  As 
might  be  expected,  the  confederates 
took  to  the  socialistic  jargon  because 
It  suited  a purpose  of  their  own, 
which  happens  to  be— exploitation! 
When  we  define  exploitation  as  any 
means  of  robbing  labor  of  its  prod- 
ucts we  can  see  how  mon-socialist* 
find  socialistic  usage  convenient;  it 
diverts  the  attention  of  the  robbed 
from  the  real  culprits  Now'  robbery 
involves  the  use  of  sufficient  coercive 
power  to  overcome  resistance  The 
quintescence  of  coercive  power  is 
vested  in  the  State  It  follows  that 
every  kind  of  effective  and  contin- 
uing exploitation  must  in  some  way 
make  use  of  that  power;  occasional 
illegal  robbery  does  not  count  in 
the  long  run  because  it  cannot  com- 
pete with  the  State.  The  exercise  of 
State  power  is  regularized  by  Use 
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stand  why  capital  and  its  derivatives 
have  fallen  into  disrepute. 

True  capitalism— the  undisturbed 
owuerah.p  and  use  Cf  camtai— baa 
nevtr  been  man’s  ] For  never  ex 
cept  acoeg  pr1r-..c.ve  peoples'  whose 
T of  capital  is  f-xtreradv 

lU^uLod,  ha.;  tb<  hum.=t.n  rac-  been 
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mg  ecoBotrac  goods  -urh t to 

try  out  capitalism  and  see  how  it 
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with  this,  as  we  have  seen, 
lias  simply  nothjng  to  <lo 
decides-  to  engage  Jn  an  tiff <Jer  a ^ 
for  which  money  ia  needed  ^ ’ fi  to 
an  authorization  for  Its  collar  o 
swoop  down  on  the  citizenrv  /l 

»P  their  posseamona  What  vJr*  ^ 
need  Capital  for?  Therefore,  ^ 
Mr  Stalin  how  much  of 
ffai  he  is  Inventing  in  the  ^ 
towards  the  aticccss  of  ^ 
needs  all  addiUofial  aix  bin*** 
he  H)lly 

It  would  seem  from  th ■-  ^ 

’hat  the  ordinary  t 

' hwktng  do  not  apply  »h  ltr)  t 
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cooperative  system  known  as  the 
marketplace 

We  cannot  know  when  capitalism 
began,  but  we  can  be  sure  it  is  rooted 
I in  the  gift  of  reason  which  identifies 
konm  sapiens  Therefore,  it  is  prob- 
ably  as  old  as  man.  Let  us  say  it 
[ ^Kan  when  the  first  human  being 
'^nt  in  for  “overtime”  work.  Aim- 
1°  short-cut  the  irksomeness  of 
ibor,  or  seeking  to  better  his  enjoy- 
’aent  of  life,  ho  put  in  effort  over 
ar>|i  above  that  required  for  his  im- 
’’‘fcdiate  necessaries  in  making  de- 
’‘r-*s  which  would  lighten  tomorrow's 
^res  or  3’ield  him  an  increased  out- 
un  ^ same  exertion.  He  stored 

JlnT1**  ln  what  hc  called  r'aPjtAl- 

aim- l? mtent  °f  bettering  hJs  oir- 
Ihat'  CeS  Anything  immoral  in 

has  twisted  this  hu- 
’ ndl‘nr  V to  save  for  Increased 
ron  ,a*  delayed  and  greater 
hensib?fti0n’  ,nt<3  something  repre- 
0nJ  , e It  accomplished  not 
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Pfevalence  of  poverty  when 
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I'tif  ' rl  enigma  of  accumu- 

'l<  '?tjiuLion  '-Xlstlng  con- 
Mti*  ,r  y JiiuJ  to  be  explained  and 
• r,llr  **  '"ore  bb  than  that  the 
tof  accumulating  was  the 


! A/f  Y fnenc^  Albert  Jay  Nock  wrote  somewhere  that  you  cannot 
1 1 teach  a person  anything  which  in  a true  sense  that  person 
j did  not  already  know.  This  puts  in  paradoxical  form  the  truth 
that  unless  the  student  has  a predilection  and  capacity  for  learn- 
ing the  teaching  must  be  ineffective. 

I recognized  this  when  I started  analysis  a year  ago  this  month. 
I told  my  friends  who  helped  me  that  this  paper  would  not  attempt 
to  teach  individualism;  it  would  attempt  to  find  individualists. 
During  the  years  I have  devoted  to  preaching  the  doctrine  of  hu- 
man dignity,  as  against  the  corruptive  and  corrosive  character  of 
the  State,  I learned  that  very  few  people  have  any  inclination  to- 
ward that  doctrine.  Many  there  are  who  memorize  and  repeat  the 
words  of  freedom,  but  to  whom,  either  because  of  their  appercep- 
tion or  innate  incapacity,  the  meaning  of  the  words  never  pene- 
trate; so  that  at  the  very  first  test  their  souls  fly  to  the  fetal  se- 
curity of  State-slavery.  Individualism  is  a matter  of  character, 
and  in  that  field  education  is  helpless. 

That  during  the  first  twelve  months  analysis  has  been  able  to 
locate  some  2,300  individualists  is  an  achievement  for  which  the 
readers  should  be  proud,  for  to  the  success  of  an  effort  of  this  kind 
the  cooperation  of  all  kindred  spirits  is  necessary,  and  I have  been 
happily  surprised  by  the  quality  and  quantity  of  assistance  that 
has  come.  In  addition  to  the  purchase  of  subscriptions  bv  sub- 
scribers, the  distribution  of  sample  copies  and  circular  matter  by 
readers,  the  contributions  of  money,  there  was  the  invaluable  help 
of  proofreading,  keeping  the  files  in  shape,  addressing  circulars, 
handling  the  books  and  a baker’s  dozen  of  detail  jobs  with  which 
no  one  man  could  have  coped  alone 

There  are  many  more  of  the  “remnant”  in  the  wood*.  I am  sure 
that  you  readers  will  continue  to  ferret  them  out  and  add  their 
names  to  the  roster.  Am  I too  sanguine  in  hoping  that 
will  reach  6,000  before  St*  second  birthday" 


The  Tax  Germ 

Otie  irstoriaa  » A_  L.  Morton,  m A 
People’s  Histcr-  of  Englard  * traces 
the  origin  of  taxation  in  EcglaiK!  to 
tht  Danish  invasions  of  the  tenth 
oertarv  IWardtag  the  plondw-asd- 
conquest  methods  of  earlier  ly. niters 
Roman.  Angles  Saxt,ns  aod  Jute* 
the  Dane-3  took  to  a sraart  ran- 
som techniqot  after  harrying  the 

aa  the  ccc^atioo  for  withira-ssl. 
These  financial  rjatatiets  reached 
thrir  , height  _n*>r  Canute  ^ho  in 
I01S  extorted  a Danegeld,  mm  it  -s 
called,  of  82.5S0 
Danegokt  m rites  : 
first  regular  tazaden.  Under  Canute 
and  the  Norman  king*  it  u'as  feted 
regularly  and  it  becam*  the  of 
a propen  r tax  that  m _ *n  important 
port  of  the  budget  of  aU  kjjga  until 
the  Stuart  period  It  •♦.’i  ^ 


